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SUBJECT: STATUS OF PAK COTTON INDUSTRY 

REF: (A) KARACHI 1627 (B) ISLAMABAD 7619 (C) KARACHI 1730 

SUMMARY: DESPITE ABOLITION OF YARN EXPORT DUTY AND CREDIT 
ASSISTANCE BY GOP, PAK COTTON TEXTILE INDUSTRY CONTINUES 
EXPERIENCE PROBLEMS DUE PRIMARILY TO CONTINUING SLUMP IN 
INTERNATIONAL MARKET FOR COTTON YARN. END SUMMARY. 

1. AS REPORTED REF. C. CONTROVERSIAL EXPORT DUTY ON COTTON 
YARN WAS ABOLISHED BY GOP ON AUGUST 18, 1974, IN EFFORT TO 
BOOST BADLY SLUMPING EXPORTS OF COTTON YARN AND THEREBY 
ALLEVIATE PROBLEMS FACED BY MANY YARN SPINNING MILLS IN 
PAKISTAN. IN ADDITION GOP CONTROLLED BANKS HAVE REPORTEDLY 
EXTENDED LOAN FACILITIES EQUIVALENT TO 100 PERCENT OF YARN VALUE 
TO THOSE TEXTILE MILLS IN DIRE STRAITS. ABOLITION OF EXPORT 
DUTY HAS APPARENTLY HAD SOME EFFECT. OFFICIAL OF GOP 
EXPORT PROMOTION BUREAU REPORTS THAT REGISTRATION OF YARN 
EXPORT SALES FOR FIRST WEEK OF SEPTEMBER WAS 5 MILLION POUNDS 
AS COMPARED WITH ONLY 7.7 MILLION POUNDS FOR ENTIRE MONTH OF 
AUGUST. AT LEAST ONE TEXTILE MILL OWNER KNOWN TO CONGEN HAS 
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THEREFORE THAT ELIMINATION OF DUTY HAS INDEED HAD SOME BENEFICIAL 
EFFECT ON SLUMPING YARN SALES CONTRARY TO PREDICTION OF MIN 
FIN MUBASHIR HASAN WHO STRONGLY OPPOSED ABOLITION. 

2. DESPITE SLIGHT UP-TURN DESCRIBED ABOVE. MEDIUM TERM PICTURE 
CONTINUES TO BE GLOOMY ACCORDING TO INDUSTRY SOURCES. EXECUTIVE 
OF ONE OF MOST EFFICIENT MILLS IN KARACHI REPORTS HE IS CONTINUING 
TO OPERATE BUT AT BARE PROFIT. OTHER MILLS. ACCORDING TO THIS 
EXECUTIVE, ARE PRODUCING AT A LOSS, BUT CREDIT ASSISTANCE FROM 
GOVERNMENT ENABLING THEM TO CONTINUE IN OPERATION. 

3. EXECUTIVE OF ALL PAKISTAN TEXTILE MILLS ASSOCIATION REPORTS 
THAT SOME LESS EFFICIENT MILLS ARE CONTINUING TO OPERATE ONLY 
BY MORTGAGING PERSONAL BELONGINGS ON THE PART OF THE OWNERS. 
OTHER MILLS, ACCORDING TO THIS OFFICIAL, ARE SELLING COTTON YARN 
TO DOMESTIC COTTAGE INDUSTRY LOOM OPERATORS AT A NOT INSIGNI- 
FICANT LOSS. 

4. COMMENT: IF YARN EXPORTS DO NOT IMPROVE SIGNIFICANTLY IN 
NEXT FEW MONTHS (AND CHANCE APPEARS SLIGHT IN VIEW CONTINUED 
DEPRESSION IN FAR EAST TEXTILE INDUSTRY), CRISIS COULD 
BROADEN AND BECOME EVEN MORE SEVERE AS MILL OWNERS REFUSE 
TO BUY NEW COTTON CROP AT PRICES WHICH WOULD REQUIRE THEM 
TO OPERATE AT LOSS. THIS SLACKENING OF DEMAND IN TURN, 

SEEN BY CONGEN CONTACTS ON COTTON EXPORT TRADE AS INEVITABLY 
DRIVING DOWN PRICE OF RAW COTTON PAID TO FARMERS THROUGH 
MECHANISM OF COTTON EXCHANGE WITH SERIOUS POLITICAL PROBLEMS 
RESULTING. 

NEW BILATERAL TEXTILE AGREEMENT WITH U.S. JUDGED TO BE GENEROUS 
AND LIBERAL BY LOCAL INDUSTRY SOURCES, BUT THIS WILL NOT HELP 
HARD HIT YARN SPINNERS SINCE U.S. NOT SIGNIFICANT IMPORTER OF 
PAK YARN. 

TIGER 


LIMITED OFFICIAL USE 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: TEXTILE INDUSTRY, COTTON, ECONOMIC CONDITIONS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 14 SEP 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: kelleywO 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974KARACH01862 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D740258-0062 
From: KARACHI 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740945/aaaablvd.tel 

Line Count: 95 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: (A) KARACHI 1627 (B) ISLAMABAD 7619, (C) KARACHI 1730 

Review Action: RELEASED, APPROVED 

Review Authority: kelleywO 

Review Comment: n/a 

Review Content Flags: 

Review Date: 22 AUG 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <22 AUG 2002 by shawdg>; APPROVED <13 MAR 2003 by kelleyw0> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: STATUS OF PAK COTTON INDUSTRY 
TAGS: EPAP, ECON, PK 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



